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_.ina Shipping Container Lines Companx Limited

(A joint stock limited company incorporated in the People's Kepubtic of China with limited liability)

(Stock code: 2866)
CONNECTED TRANSACTION: PURCHASE OF CONTAINERS

The board of directors (the “Board”) of China Shipping Conteiner Liges Company Limited (the “Company™) is pleased 10
annousce that China Shipping Container Lines (Asia) Co., Ltd. ("CS ‘Asic” )ha subudmry of the Compuny, apd Dong P.mg
internationst Container (Lianyungoog) Co.. Lid. ("DFIC") entered into a (the “Ag "y
on 3] October 2005 whereby CS Asia had agreed 10 purchase and DFIC had, ngteed to sell an nggrcguu: of 13,000 twenty-
foot equivalent units (“TEU") of sicel type gcnerul purpose cantsincrs (the “Containers”) ot a total cash consideration of
U5$20,724,500 (equivalent to approximately HK$160,822,120).

DFIC is & connected person (as defined under the Rules Governing the Listing of Securitics on The Stock Exchange of
Hong Kong Limited (the “Listing Rules™) of the Company. Hence, the Agl constitutes a connected trunsaction of
the Company under the Listing Rules. However, the consideration payable far the purchase of the Containers does not
exceed 2.5% of apy of the appllcable percentage ratios. Under Rule 14A.32 of the Listing Rules, the Agreement is
therefore pted from the ind hulders® approval requi applicable to S transactions gader

the Listing Rules, but is still subjel:l to the refevant disclosure requirements.

The Agreement
(a) Date

3t October 2005
(b)  Parties

Soller:  DFIC, a consected person of the Company
Buyer:  CS Asia, a wholly.owned subsidiery of the Company

ic)  The Conainers

Pursuant 1o the Agreement, CS Asin had ugreed to purchase and DFIC had agreed to sell un aggregate of 13,000

TEU of stec) type general purpose contaisers.

{d}  Consideration

Pursuant to the Agreement, CS Asia had sgreed to purchess the Containers from DFIC at a to1al cash consideration
of US$20,724.500 {equivsient to approximately HKS160,822,120). Dewxils of the considerasion payuble for each

type of container und other terms of sale are set out below:

(i) Type: 20 feet general purpose cuntu’mcr
Unit price per Container: USSL,7

Ploce of delivery: such depots deugnmsd by CS Asia in Shangh.u Ningbo, Qingdaa, Tianjis sndfor Dalian

Number of units: 5,000
Consideration: US$8,600,000 (cquivalent to approximately HK$66,736,000)

tii)  Type: 20 feet general purpose container
Unit price per Comainer: US$1,770
Place of delivery: such depots designated by CS Asia io Shenzhen and surrounding areas
Number of uniws: 1,000
Consideration: US$1.770,000 (equivalent to approximately HK$13,735,200)

(i)  Type: 40 feet general purpuse costainer
Unit price per Container: US52,832
Place of delivery: such depots designated by CS Asin in Shenzhen und surrounding nreay
Number of units: 1,000
Consideration: US$2,832,000 (equivalent to approximately HK$21.976 320)

{iv) Type: 40 feet general purpose container (high 1ype)
Unit price per Container: US$3,0098
Place of delivery: such depois designaied by CS Asia in Shenzhen and surrounding arcas
Number of units: 2,500
Consideration: US$7,522,500 (equivalent 10 approaimately HK$58,374,60()

The total consideration was deiermined ou the basis of arm’s leagth negotiations between CS Asia and DFIC, after
C5 Asia t2king into account the unit prices quoted by independent third partics. The unit prices quoted by

independent (hird parties (0 CS Asia were higher than the oait prices charged by DFIC sot out above.

(e}  Delivery Nine
‘The Conuiners are to be delivered during the period from 31 Ocrober 2005 to 7 November 2005,

(i Puayment

The 1otal cash considesation for the Contsiners shall be paid to DFIC within 60 days after the signing of the

Agreement. Such consideration will be funded from bank facilitics available 1o CS Asia.

Reason for the punhale

As the shipping capacity of the Company and its subsidiaries (the “Group™} has increased significently, the Group is in
greal nced of additional conmncrs to support ils incressed shipping volume at this stage. The Board (including the

tive d ) believes that the terms of the Agreemest (inciuding the consideration) arc fair and
vensonabl:. in the interests of the Company and 1he sharcholders of the Company as 3 whole und no less favourable to
the Company than terms available from independent third parties. Particulars of the Agreement will be disclosed in the

Company's anpual report for the year ending 31 December 2005,

Generel informatlon

The Group is principally engaged in thc operation ¢nd management of international and domestic conqiner marine

tragspostation.

DFIC is principally engaged in the design, manufuciure and sale of containers.

DFIC is a wholly-owned subsidiary of Chlna Shippiag (Group) Compaoy, which is the conteailing shareholder of the
Company. Therefore, DFIC is o connceted person of the Company. Hence, the Agresment coastitutes a conaecicd
transaction of the Company under the Listing Rules. However, the cunsideration payable for the purchase of the Containers
does not exceed 2.5% of ony of the opplicable percentage mtios, Under Rule 14A.32 of the Listing Rules, the Agreemant
is therefore exempted from the independent sharcholders' approval requirement applicable to cosnected transactions

under the Listing Rules, but is st subject to the relovany disclosure requirements.

By order of the Board of
China Shipping Contalaer Lines Company Limited
L} Kelin
Chairman

Shanghel, the People’s Republic of China
31 October 2005

The Boord as at the daie of this announcement comprisas of Mr. Li Kelin. Mr. Jia Hongxiang, Mr. Huang Xiaowen und Mr.
Zhoo Hongchou, being executive direciors, Mr. Li Shaode, Mr. Zhang Jianhua, Mr. Wang Daxiong, Mr. Zhang Guofa and Mr.
Xu Hul, being non-executlve direciors, and Mr. Hu Hanxiang, Mr. Gu Nianau, Mr. Wang Zongsi ond Mr. Lam Sin Wai, Steven,
being independeris non-executive directors.

The exchange rote adopied in this announcement for itlustration purposes oafy is US$1.00=HK$7.76
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